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Market Mechanisms 
1.    Sustainable Development Mechanism 
1. Agrees that the current CDM projects and credits shall be transitioned to the new the               

SDM scheme; 

2. Agrees that the following types of projects will be eligible for SDM credits 

a. Renewable energy sources  

b. REDD+ 

c. Afforestation and reforestation 

d. CCS 

e. [Fossil Fuels] 
f. [Hydropower] 
g. [Nuclear energy]; 

3. Agrees to establish an international and independent body that ensures additionality and            
monitors for compliance of [SDM] projects; 

4. Encourages the cooperation of public and private entities without differentiation. [Public           
as well as private entities are encouraged to support the transition towards the             
SDM and should be mobilized from a result-based finance]; 

5. Agrees that developed countries will support SDM projects in developing countries both            
in a financial and non-financial way including sharing knowledge and experience as well             
as technology transfer on a voluntary basis; 

6. To gain SDM offset credits, the SD benefits of the projects should be clearly measurable               
and objective; 

7. Urges that projects shall be applied with respect to local communities and should not              
have negative impact on the most vulnerable groups in the society; 

8. Each individual nation should be encouraged [should be accounted for its fulfillment            
to] to fulfill its NDCs; 

9. Decides that the Parties are [able to achieve NDCs exclusively domestically and            
does not allow to consider emissions reductions achieved abroad as          
contributions to that target].[able to achieve NDCs domestically as well as are            
allowed to consider emissions reductions achieved abroad as contributions to          
that target]. 
 



2. REDD+ 
1. REDD+ [should] [shall] be linked to the market mechanism (SDM); 
2. Recommends integrating REDD+ as one of the activities managed by the Green Climate             

Fund. [Fund should be used [to facilitate] [to secure] [to facilitate and secure] the              
financing of REDD+ activities]; 

3. [Parties recognize that the funding to REDD+ is to be increased substantially to             
the amount of [2 billion] [3 billion] [4 billion] [5 billion] by [2025] [2030] [2035] in                
the form of a binding agreement]; 

4. Parties agree that developed countries [should] [shall] provide a non-financial support           
in form of training and assistance of researchers and policymakers, relevant equipment            
and machines and sharing technological know-how for developing countries on a           
voluntary basis; 

5. Parties encourage the creation of incentives for forest development and conservation           
also for private entities e.g. through tax incentives; 

6. Parties agree that Independent body should be developed to manage and monitor            
efforts within the scope of REDD+ project to ensure accuracy, flexibility, consistency,            
comparability and transparency. 

3. AVIATION AND SHIPPING 
1. The COP has recognized the importance of the reducing emissions related to the             

industries of aviation and shipping; 

2. [Parties recognize that in order to mitigate emissions related to the aviation and             
shipping industry those sectors should be included into ETS]; 

3. The parties recognize the importance to invest in technological development related to            
these industries in order to increase the efficiency and be more environmentally friendly; 

4. Taking into account common but differentiated responsibility parties agree that carbon           
tax should be implemented on the voluntarily base; 

5. [Tax implementation is supposed to support the most vulnerable countries to           
climate change through strengthening the Green Climate Fund and the possibility           
to minimize the funding gap in those countries]; 

6. Parties encourage airlines worldwide to implement the same monitoring and reporting           
measures, but also contribute financially to the mitigation and adaptation funds, given            
their responsibility and contribution to climate change; 

7. Encourages the Parties to participate in the the pilot phase of the CORSIA scheme from               
2021 on the voluntary basis; 

8. Decided that participation in the second phase of ICAO’s Carbon Offsetting and            
Reduction Scheme for International Aviation (CORSIA) for all developed countries in           
obligatory and voluntary for developing countries. 


